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Impact of Fluctuations in Oil Price on the Gross Domestic Product in
IRAQ

Prepared by
Jihad Bado Hamad
Supervision

Prof. Dr. Ibrahim M. Al-Batayneh

ABSTRACT

This study aimed to the Impact of Fluctuations in Oil Price on the Gross Domestic
Product in IRAQ

from the period 2000-2015. This study relied on the primary data to The rate of this
study is based on knowledge of the effect of oil price fluctuations on Irag's GDP (2000-
2015). These results are based on the basic steps that examine these results and use
.the standard analysis method

And found that there is a causal relationship between fluctuations in oil prices and
economic growth, and that a positive shock in price fluctuations will have a significant
impact on the structure of economic growth.
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A= oot ot 2T +TTY, +U,
i=1

odo 45y jling okl U2Vl § Olsubl ST JiE U CMelatl Bgdas | (M)
ddghall odo GO <1 <1dl> Jg Jidd) JolSdl Olgzio dus 1 d3uod Cuz 10 Jb ddgdall
LW i 9 itk JolSI Olgzan dgdas Jié Bsll=a Bl (o ) GRshas 3o HgSB
o8 plasciul o 1igly o1 A5 o Aolsis Wl ok I cashall Jo VI § doall Olpsio o
Bsrao Ji& a yo & B dBsdall duw Jif Plow VAR gdsé & Olxibl ody) JsVl G941
Sl g dashll U2V U] sadll J2I e ASH) @Me s g Lasdl puoual uo Cdlelee
JsY) Olilas] o8 &)lde dhawly Ol v Jide JolSS 5929 pusy AW pusll dud)d
Sgius Jis Johansen and Juselius § 83,9l 8,bLL) ddgusdl HlusYl Olilas| eudy dguword
dguzd] HlasYl Olilas] dod (o ST Dguobl LSVl Olilas] dad SOl 136 (e dgine
g L)W Olpiio oy s JolSS Sl Gl ABEN dyudl duiydll Jodg pusll dudyd yady e
S iy g . JolSl 1l Oilgoie Sus d8yme go Olnil) 0o o J2 Y dsb adjles d8e el
: QW Jgusd) W 0

Jiddl Jolsd) Lz (0) 03 Jgue

Date: 07/14/18 Time: 15:54]

Sample (adjusted): 1992 2016

Included observations: 25 after adjustments

Trend assumption: Linear deterministic trend

Series: OIP GDP

0.05 Trace Hypothesized

Prob.** Critical Value Statistic Eigenvalugl  No. of CE(s
0.0555 15.49471 15.19254 0.454383 None
0.8291 3.841466 0.046581 0.001862 At most 1

Trace test indicates no cointegration at the 0.05 level

* denotes rejection of the hypothesis at the 0.05 level

**MacKinnon-Haug-Michelis (1999) p-valueg
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Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

0.05 Max-Eigen Hypothesized
Prob.** Critical Value Statistig Eigenvalug,  No. of CE(s
0.0362 14.26460  15.14596 0.454383 None *
0.8291 3.841466/ 0.046581 0.001862 At most

Max-eigenvalue test indicates 1 cointegrating eqn(s) at the 0.05 level

* denotes rejection of the hypothesis at the 0.05 level

EVIEWS Ol yse (A dbas¥U Sl slus] (o 1 yual)

e D9 (5%) dygimgy dwlyll Oolpsin (v Yitdo JolSS &BYs 3929 ] (0) Jguodd) gl nds
(H1) doud) dud il Judlig (Ho) deodll dudydll jadys eldg (Max Eigen Value Test), (Trace Test)
Lo Goms wis (r=1) 9o Jidd) JolSd) Olgzio due O] Cus didn JolSS 3929 A dIWg
2V dlysho d3lgs dBe 929 J] 15 Sidd) JolSall slasly S kil 35 3l JWLs (0.05)
skl gubl & lpline Bl 145 i T duly ) Oolpsiie o

: VAR Lag Order Selection Criteria: Aib) eUasl) OiIf8 dodo
OS2 A5el dod JST lass g (VAR) 394 & dawlid! slasyl OI8 wyuss 03 jlas¥l s U
Jlas) o3 i (@bl 3 () Jsuadl § Oue 90 LS HLasY) a8l S5 W8y dwlywl) ilpsh SC AIC
shlall OI58 sus O bl Cpbl Wg Uasdl asd GIA L)Y el dy 9 pall bl ilfé sus
AP
: (VAR) dIdJ) lusoll doie 23946

Lolad¥l Olpzat) O VI oyl duds Il Oyl o das I e & o] g dbed] Joss

i O (S Olpibl gz OF s loe Olpseabl o sl donss LS dyoladY) Aoy Sks
.(Endogenous) ddsls Ol psie

Olpsiel) Al odlly df dislud) @il @il gkl jdiy pody GV Hluss¥l dzse G
) 5 g Mlg sy Olpie dodsitud) Oilyitl) praz sy Cuo gdgedl § dousuiudl g5Vl
slagl 93 wdbl 5 Jo¥I JSidl 35l Wy (VAR) g39é U5 5o bl duwlidl] dieall JYS 0 dis

:JWI goudl s PXP

X, :ZAn X +U,
i=1

BBoabl 32l Jidy s Oyl doxie dghas Xi Of Casr

28 Lgld Slsd) dzie gl (0,0) poles duliy yio dhawg Lrub 21555 gse vanl Uas Ur by
Bgie y s3] dlias LIS dag, Ll
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plisiwly Olpsih] JISd] uwwg «(OLS) plustiwls luo Je ddlre JS pasds pols (VAR) zdgé O
Slose¥l 23 deles U oy oS Wilas] dysime 0555 o Wl i) 3blass o) dsludl ol
dodsiudb) Ol psah) Cdlolse Julotiy pucdl ey LS glid] Jgd wyuswt) JSS doleld Fylus ) Je
Impulse— & )9&)] Llxw¥l dls Hlusly Granger Causalitydewwd] Hlis plusiwl g e
dhgb &8V pusgd Variance Decomposition (bl GlgSe Julosi yluslgresponse functions

3Ll § $olad¥l gaill o haddl sl OIS 31 .dug bl Olpibl oy J2 VI

+.Vector Error Correction Model (VECM): Uasdl t.gua}’ abg.é

Vector Error) Uasd) Tl 7394 plusiiwl o3 goladY) g9 haddl =l OIS o d8Vsd) i)
: JW (Johansen,1991) guilage dulys § wlid) JSidl 3L gl .(Correction Model

Are=p+Y% FlAm + om +y

2394 & Uaddl Usb k Jig lgdke 398 ol mo9 Go 55 3T T1,Tk g p Oledzall 3¢9
3579 ddyme (g o diad bawgie go 2393l dsub Oledall Olals! v loiw sl puouas
.0 dalsb) 45y wass M oo yuadll gubl @ ikl JolS)

0o Jszuw JhizuY) pus O lael Sl ylpinwl 3iss oo ST oy IS LS oSUg
S Badad o IS (o STl puso 28 bl GLsSe Julosy dy yodl] dylociwd] Uls pluscisl
39l ¥ O slasYl i bl :(Polynomial roots of characteristics) 311 ylussY) gdls & )il
o LSy oY <zl Coll aB (Johansen, 2000) guswo oy Fdgad] (o dindd) H9dzdl
8ydiius (VAR) GIUI jlooll gdgé gsls Of slas¥l gils Gl (bl § (1) Jguad! § dondge
oo Sy jeloed b dindd) Heddl O) Cus
Joudl @ 43S puas %,‘dlg (VAR Granger Causality) Olpseid) o daend| d8M=)) jlas) oly) o LS
) AlamY) dod (o BMaslg (Godbl & (6) Jguad) § dondshl gl e slaxe¥l (3=lbl & (7)
09 G BMe 929 pusy AWy &hall Loyl a3y e K5 Dgine Ggtus (o sol SIS
olod] yausdi (g9 dul )l Olastio v dwew d8Ve D929 o AWy duud) dud | Jodg Ol stk
t b oS Ol oy duwad) BV

29 (0.0426) & gisbl dosd Lty Eum (oLl godll J] addd) ymuw OLLES (0 dnesw &BVs 0929
9o ar ¥ ]y OUE O] e al W) deeasll dudydl] a3y 2 JWhg %0 (e JSI
(§3LaBY 9ol o Jadd) ymuw SUIE O] o vt QU dbad) dedydl] Jgdy golaidy)
(0.947) gl dod iy o i)l ymw OIS J] g3LaBYl gadl (o duvw dBYe 929 pus
L o Y g3Laid¥l godll O] o pats A deousl] dudydl] Jod o JWhg %0 (0 ST 29
i)y O o 3L gadl] O] e pats I Ayl dedpdl) (adyg daddl) pma
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:mpulse—Response Functions(IRF) : J=at| 85y dslociw! ylas

Slowal) Calisd (ol jlub! ot (Impulse-response functions) 4 &) dsloctwll ds slezel o=
i § drgmall (5085 9 il § doath) dalust) Ol pseih] Lt (o= (&) (Shocks) die i)
S Glae 5 Sigus dowcts ) pszih Jl=dl 590, o (IRF) o8 dddeg «g)99 JSio uolgll Jolsd)

2% § Guws bo One Standard Deviation 8uzly 4y ylse 8ug yludeg The Error Term lasdl o>
zd9edl § disdathl 6,5V gl o puSminw GWIg i) 33 Sl CagI § sml) pet
Lizlie dowo Y Olphl 030 3o pitie IS diloeil LAS Sy uditudly Jlod) Cdgll § L
Olpsb) oo JSI d=dl) B3y Dol JLis sz 03 W8y eyl Jare go gisedl & piis ol &

AW Sl e Jgasdl 03 W9 Golbl § (V) SIS § dwlyl § dzyabl dysladyl

1goLaidyl gadly Jaddl ymuw oo US § doo ST

d=lg g slme BlpooY goladyl sadlly Jaddl ymuw (o JS Dilocwl (V) ST IS e ey
Noey OIf8 ¥ dub eldg
Sgdo O (@bl § (1) S § dindly Olgins Ve o Suiabl Ll dylociadl Ulgd Ol llS s
sl o gl goime STl OgSaw 01 2 Byude golardYl gedll § Busly dulou] LiSus dovo
duwd ] 7801 3 (98T oS L dounall 030 5 5 clsloxiad] 558 Job e Aol 8541 S wig dadi
S5 Bl o Ylow] mad dowall S dgg

ol Yo ul] goime ST sk %0V o Byude il lawl § dode Wetw (g5 4z oo
B dyly i Lalw dodall 03 g5 oF clslociadl 858 Job s &I 84 ) wig golasdyl

: k] ObgSe Julos

Uas 4] 3 @I sIdibly dunds picabl § 3ot) Uas J] g3 Gl piio USU Ol 5l e 3yl
LS zdgadl] Wlpie o pizie JSI bl GUgSe Julos B3le o 5,5V dumudgll Oolpeit) § §ud!
Olpse (o yiie US & Gzlie 15 gl Y duudt] Aol lasy &1 § oulet] SUgSe Jalod Lol 556
3§ dalisd| Olpab) § slas oeliad) 5301 39279 ASie golidly gz dsadl] Wlpio ez o ggad]
)bl Skl g dgaidl & Olpsall adifs aS JSia 3y W9 (Cholaski) g3 J) eszll! o1 czdgad

Ly 394 § dodseial] Olpibl oS i IN (o @l oo WS e dideg

Ayl Slpiie o bl SbgSe Julos i) lyzly Eoldl ol

slas V) s SbgSe ulod Hlas| el wis &l gt Godbl § (A) Jsusd) § doyubl gobid) SIS (yog
Jaz 88 dewty 6,5V Olysab) Glodas 3lst padll Gubl § Olpsiel) 48,0801 SLLEY O g

EVIEWSCla sae e slaie Yl (V) Gald) 8 Jsandl e lgle Juaniall 25 Y1)
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DS @ 5l Las oo %Y+ Sloo O] Jaddl jmad Gl SlgSe Jalos wis &1 Jguadl (0 o5 S
B4 § EV.EY U] dewd] 0do yadsus oW il § @Y AWl Olpse S gy fadd) mw
) deucl] 038 Jadss duds b J] 63 $3LadY gaidl § §udl Las o %Y+ Lo .8 L)
Bl 85 § % €Y Jlg> I
: (VECM) Uasdl sl 394
O] Ut dulydll 48 dy3Lad¥l ol skl o doladY) OB it Uasd) puonal 394 Guabas o3
L SOl ddeg zdgadl OVol=e (o US § Suolg 3bls 858 o929 bl U8 Hlusl pbls Cuy
t G S OVolsbl s
GGDP=0.0007+0.93GGDP-1-0.09 OILP-;
Prob. (0.75) (0.001) (0.02) R2=0.52
OILP = 12.3-27.48 GGDP-;+0.93 OILP
Prob. (0.12) (0.3)  (0.00) R?=0.54
9ol soimag glow] 51 3929 (soladYl gadl Uslal (VECM) tasdl puoas g4 g5l (0 sty
ud §gimeg (odw i 0929 IS (Al 85 § goladY el Ao dbsludl BRI § goladl
.83laBYl gadll e Jad]
e ALl 358 & hidl jmud gsimey loul Sl 3929 gl e puid chdd) yrw dslze Ll
Al 8§ ki) =w
Louse 9555 e Bole g o] ol dod 35 50 08,0 Ao 48 duwldl) paslasdl 3L L
dolsg doLadyl Olpsiell dbgb duo) Juds lad 955 Y L3I Byizall Jgul Sibslad! § Lo
Ao Ol bl e Y Jo¥ 3,4 351 wis

o]
i Lo @Sl e ont
(Max Eigen Value Test), aus ldg ((5%) dgingg dwlyd] Olpto v i JolSS d8Me 3929
JolSS 3529 e dIWlg (H1) duud) dud)dll Judiig (Ho) desdl] dudydll jadys Ny (Trace Test)
B OB JWly (0.05) bgime Ggius wis (r=1) 9o il JolS Olasio dus O] s i
Ly Olpsie g JoW dygh dojlgs d8Me 9o ] wdd Wiid) JolSl jlaslg SUL il
Jrohtl subl § lplice Bolw ,abs sl
(0.0426) dygimbl doud Cutly Cur g3LaBY) gaill J) adid] 2w O (0 dpenw Ve 39279

sadl g Y it s S O] e a5 ol dxaisll eyl ) o33 JWlis %0 o 31 s
(gLaiBY) godll aru bt ymw UL O] e o LI Ao Lyl Jodg golasyl
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ShLal OIS e gl () s

VAR Lag Order Selection Criteria

Endogenous variables: GROWTHGDP OILPRICE

Exogenous variables: C

Date: 07/14/18 Time: 15:54
Sample (adjusted): 1992
2016
Included observations: 25  after
adjustments
Lag LogL] LR FPE AlC e HQ)
0 -49.55397 NA 0.594408 5.155397 5.254970 5.174835
1 -24.04038  43.37310*%  0.069450* 3.004038  3.302758% 3.062351]
2 -22.23158 2.713208 0.087954 3.223158 3.721024 3.320346
3 -20.51037 2.237563 0.114986 3.451037 4.148050 3.587102
4 -17.71839 3.071184 0.140140 3.571839 4.467998 3.746778
5 -12.41739 4.770902 0.140789 3.441739 4.537044 3.655554]
6 -6.765018 3.956658 0.149859 3.276502 4.570954 3.529192
7 -1.258697 2.753160 0.190507, 3.125870 4.619468 3.417436
8 10.89786 3.646966 0.175357,  2.310214* 4.002959  2.640656*

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)

FPE: Final prediction error

AIC: Akaike information criterion

HQ: Hannan-Quinn information criterion

EVIEWS Oy (A dloas¥lb Sl slus] (o :yaal)
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G ylassYl z3sé gl sl (0) Jouz

Modulus Root
0.874845 0.871719 - 0.07701i
0.884845 0.881719 + 0.078801i
0.878101 -0.061432 - 0.765157i
0.868101 -0.071432 + 0.865157i
0.634604 0.612155 - 0.170217i
0.734604 0.812155 + 0.180217i
0.725878 0.426297 - 0.668251i
0.625878 0.426297 + 0.458251i
0.725015 0.625015-0.612356:i
-0.106810 -0.606810+0.543265i
0.402011 -0.188318 - 0.461178i
0.402011 0.461178i + 0.178318
0.260729 -0.349428 - 0.077402i
0.260729 -0.329428 + 0.077402i
0.157083 0.080729 - 0.140303i
0.157083 0.080729 + 0.140303i

EVIEWS Ol o s Sbae¥b Coll dlus] (o 1 yual)
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Pairwise Granger Causality Tests|

Date: 07/14/18 Time: 16:00

Sample: 1990 2016

Lags: 2

Prob. F-Statistic Obs

Null Hypothesis

0.0426 3.71149, 25

OIP does not Granger Cause GDP

0.9470 0.05461

GDP does not Granger Cause OIP

EVIEWS Ol o e Sbae¥b CoWl olus] (o 1 yual
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Period S.E| GDP| OILPRICE
1 0.026159 100.0000 0.000000|
2 0.042285 40.21285 53.46417
3 0.050947, 46.71930 37.58750|
4  0.053253 43.58890 39.39532
5 0.056987| 47.05152 37.91864
6| 0.061569 40.82784 45.13547,
7} 0.063142 41.64934 42.93541
8  0.063397 41.38158 43.09470|
9  0.063959 41.80673 42.70714|

10 0.064797 40.73527 43.42571
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Vector Error Correction Estimates
Date: 07/14/18 Time: 15:54
Sample (adjusted): 1992 2016
Cointegrating Eq: CointEql]
GROWTHGDP(-1) 1.000000
OILPRICE(-1) 0.000271
(0.00060)
[ 0.44996]
Error Correction: D(GROWTHGDP) D(OILPRICE)
CointEql] -0.936136 -17.20601
(0.22722) (27.2002)
[-4.12001] [-0.63257]
D(GROWTHGDP(-1)) 0.092218 10.83794|
(0.19800) (23.7023)
[ 0.46575] [ 0.45725]
D(GROWTHGDP(-2)) 0.038006 19.72321
(0.18766) (22.4644)
[ 0.20253] [ 0.87798]
D(OILPRICE(-1)) 0.003589 0.579890
(0.00231) (0.27640)
[ 1.55452] [ 2.09802]
D(OILPRICE(-2)) -0.000934 -0.109641
(0.00271) (0.32412)
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[-0.34492] [-0.33828]
C -0.011556| 1.686702
(0.01445) (1.72991)
[-0.79966] [0.97502]
R-squared 0.677855 0.420328||
Adj. R-squared 0.472854

0.051446||
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